CURRENT ECONOMIC PRESSURES USA

THE CURRENT ECONOMIC PRESSURES USA ARE MULTIFACETED AND DEEPLY IMPACTING HOUSEHOLDS AND BUSINESSES ACROSS
THE NATION. FROM RISING INFLATION TO A FLUCTUATING JOB MARKET AND THE LINGERING EFFECTS OF GLOBAL SUPPLY CHAIN
DISRUPTIONS, AMERICANS ARE NAVIGATING A COMPLEX ECONOMIC LANDSCAPE. THIS ARTICLE WILL DELVE INTO THE PRIMARY
DRIVERS BEHIND THESE PRESSURES, EXPLORE THEIR TANGIBLE EFFECTS ON EVERYDAY LIFE, AND EXAMINE POTENTIAL STRATEGIES
FOR NAVIGATING THESE CHALLENGING TIMES. W/E'LL UNPACK THE INTRICATE WEB OF FACTORS CONTRIBUTING TO THE ECONOMIC
HEADWINDS, INCLUDING INTEREST RATE HIKES, CONSUMER SENTIMENT SHIFTS, AND GEOPOLITICAL UNCERTAINTIES. UNDERST ANDING
THESE DYNAMICS IS CRUCIAL FOR MAKING INFORMED FINANCIAL DECISIONS AND ADAPTING TO THE EVOLVING ECONOMIC
ENVIRONMENT.
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UNDERSTANDING INFLATIONARY PRESSURES

INFLATION REMAINS A DOMINANT FORCE SHAPING THE CURRENT ECONOMIC LANDSCAPE IN THE USA. \WE'VE SEEN A SIGNIFICANT
UPTICK IN THE COST OF GOODS AND SERVICES OVER THE PAST COUPLE OF YEARS, ERODING PURCHASING POWER FOR MANY
FAMILIES. THIS ISNITJUST ABOUT A FEW ITEMS GETTING PRICIER, IT’S A BROAD-BASED INCREASE ACROSS VARIOUS SECTORS.
THINK ABOUT YOUR GROCERY BILLS, YOUR GAS TANK FILL-UPS, AND EVEN THE COST OF RENTING OR BUYING A HOME — THEY'VE
ALL FELT THE INFLATIONARY SQUEEZE. THIS SUSTAINED RISE IN GENERAL PRICE LEVELS IS A PRIMARY CONCERN FOR
POLICYMAKERS AND A SIGNIFICANT BURDEN FOR CONSUMERS TRYING TO MAKE THEIR BUDGETS STRETCH.

SEVERAL FACTORS HAVE CONVERGED TO FUEL THIS INFLATIONARY SURGE. ONE MAJOR CONTRIBUTOR HAS BEEN THE
UNPRECEDENTED FISCAL AND MONETARY STIMULUS DEPLOYED DURING THE PANDEMIC TO SUPPORT THE ECONOMY. \WHILE
NECESSARY AT THE TIME, THIS INJECTED A SUBSTANTIAL AMOUNT OF MONEY INTO CIRCULATION. COUPLED WITH THIS, SUPPLY
CHAIN BOTTLENECKS, STEMMING FROM FACTORY SHUTDOWNS, SHIPPING DELAYS, AND LABOR SHORTAGES, HAVE MADE IT HARDER
AND MORE EXPENSIVE TO PRODUCE AND TRANSPORT GOODS. W/HEN DEMAND OUTSTRIPS SUPPLY, PRICES NATURALLY TEND TO
CLIMB. THIS IMBALANCE CREATES A CHALLENGING ENVIRONMENT WHERE BUSINESSES FACE HIGHER INPUT COSTS, WHICH THEY
OFTEN PASS ON TO CONSUMERS.

THE PSYCHOLOGICAL ASPECT OF INFLATION ALSO PLAYS A CRUCIAL ROLE. W/HEN PEOPLE EXPECT PRICES TO CONTINUE RISING,
THEY MAY RUSH TO BUY GOODS AND SERVICES NOW , FURTHER INCREASING DEMAND AND PERPETUATING THE CYCLE. THis
“INFLATIONARY EXPECTATION” CAN BECOME A SELF-FULFILLING PROPHECY, MAKING IT HARDER FOR CENTRAL BANKS TO TAME
PRICE GROWTH. THE FEDERAL RESERVE'S AGGRESSIVE INTEREST RATE HIKES ARE A DIRECT RESPONSE TO THIS, AIMING TO COOL
DOWN DEMAND BY MAKING BORROWING MORE EXPENSIVE.

THE IMPACT OF RISING INTEREST RATES

IN RESPONSE TO PERSISTENT INFLATION, THE FEDERAL RESERVE HAS EMBARKED ON A SERIES OF INTEREST RATE INCREASES. THIS IS
A CLASSIC TOOL TO COOL DOWN AN OVERHEATED ECONOMY, BUT IT COMES WITH ITS OWN SET OF SIGNIFICANT ECONOMIC
PRESSURES. HIGHER INTEREST RATES MAKE BORROWING MONEY MORE EXPENSIVE FOR EVERYONE — INDIVIDUALS AND BUSINESSES
ALIKE. FOR CONSUMERS, THIS MEANS INCREASED COSTS FOR MORTGAGES, AUTO LOANS, AND CREDIT CARD DEBT. THOSE WITH
VARIABLE-RATE LOANS WILL FEEL THIS MOST ACUTELY AS THEIR MONTHLY PAYMENTS RISE, LEAVING LESS DISPOSABLE INCOME



FOR OTHER ESSENTIALS OR DISCRETIONARY SPENDING.

BUSINESSES ALSO FEEL THE PINCH OF RISING INTEREST RATES. COMPANIES THAT RELY ON BORROWING TO FUND OPERATIONS,
EXPANSION, OR NEW PROJECTS WILL FIND THESE ENDEAVORS MORE COSTLY. THIS CAN LEAD TO SLOWER INVESTMENT, REDUCED
HIRING, AND POTENTIALLY EVEN LAYOFFS AS COMPANIES ADJUST THEIR STRATEGIES TO THE HIGHER COST OF CAPITAL. For
STARTUPS AND SMALLER BUSINESSES, WHICH OFTEN OPERATE ON TIGHTER MARGINS AND MAY RELY MORE HEAVILY ON DEBT
FINANCING, THIS CAN BE PARTICULARLY CHALLENGING. THE RISK OF A RECESSION INCREASES AS ECONOMIC ACTIVITY SLOWS
DOWN DUE TO DAMPENED INVESTMENT AND CONSUMER SPENDING.

THE REAL ESTATE MARKET IS A PRIME EXAMPLE OF HOW INTEREST RATES DIRECTLY IMPACT ECONOMIC ACTIVITY. AS MORTGAGE
RATES CLIMB, THE AFFORDABILITY OF HOMES DECREASES SIGNIFICANTLY. THIS CAN LEAD TO A SLOWDOWN IN HOUSING SALES,
POTENTIALLY PUTTING DOWNWARD PRESSURE ON HOME PRICES IN SOME MARKETS AFTER A PERIOD OF RAPID APPRECIATION. FOR
POTENTIAL BUYERS, THE DREAM OF HOMEOWNERSHIP BECOMES MORE DISTANT, WHILE FOR EXISTING HOMEOWNERS WITH
ADJUSTABLE-RATE MORTGAGES, FINANCIAL STRAIN CAN INCREASE. THE RIPPLE EFFECTS EXTEND TO RELATED INDUSTRIES LIKE
CONSTRUCTION AND HOME FURNISHINGS.

LABOR MARKET DYNAMICS AND W AGE GROWTH

THE US LABOR MARKET HAS SHOWN REMARKABLE RESILIENCE AMIDST THESE ECONOMIC PRESSURES, BUT IT'S NOT WITHOUT ITS
OWN NUANCES AND CHALLENGES. FOR A LONG TIME, WE SAW A VERY TIGHT LABOR MARKET CHARACTERIZED BY A HIGH NUMBER
OF JOB OPENINGS AND A LOW UNEMPLOYMENT RATE. THIS GAVE WORKERS MORE LEVERAGE, LEADING TO REPORTS OF STRONG
WAGE GROWTH AS COMPANIES COMPETED FOR TALENT. THIS WAGE GROWTH, WHILE BENEFICIAL FOR EMPLOYEES, ALSO
CONTRIBUTED TO INFLATIONARY PRESSURES AS BUSINESSES FACED HIGHER LABOR COSTS. |T'S A COMPLEX INTERPLAY WHERE
IMPROVEMENTS FOR ONE GROUP CAN HAVE BROADER ECONOMIC CONSEQUENCES.

HO\X/EVER, RECENT TRENDS SUGGEST SOME COOLING IN THIS ONCE-SCORCHING LABOR MARKET. \W/HILE UNEMPLOYMENT REMAINS
RELATIVELY LOW, THE PACE OF JOB CREATION MIGHT BE MODERATING, AND SOME SECTORS ARE BEGINNING TO SEE LAYOFFS. THE
DYNAMICS ARE SHIFTING FROM A CANDIDATE'S MARKET TO A MORE BALANCED ONE, WHICH COULD TEMPER W AGE GROWTH. THiS
MODERATION IS PARTLY BY DESIGN, AS THE FEDERAL RESERVE'S POLICIES AIM TO REDUCE DEMAND ACROSS THE ECONOMY,
INCLUDING IN THE LABOR MARKET, TO CURB INFLATION. THE GOAL IS TO ACHIEVE A “SOFT LANDING” WHERE INFLATION IS
BROUGHT UNDER CONTROL WITHOUT TRIGGERING A SEVERE RECESSION.

For WORKERS, THE CURRENT SITUATION PRESENTS A MIXED BAG. W/HILE MANY ARE STILL ENJOYING HIGHER WAGES THAN A FEW
YEARS AGO, THE REAL VALUE OF THOSE WAGES IS BEING CHIPPED AWAY BY INFLATION. SO, EVEN IF YOUR PAYCHECK IS LARGER,
WHAT YOU CAN ACTUALLY BUY WITH IT MIGHT BE LESS. THE PRESSURE IS ON TO FIND JOBS WITH SUBSTANTIAL WAGE
INCREASES THAT OUTPACE THE RATE OF INFLATION, WHICH IS BECOMING INCREASINGLY DIFFICULT. THE ONGOING ADJUSTMENT OF
THE LABOR MARKET IS A KEY INDICATOR TO WATCH AS WE ASSESS THE BROADER ECONOMIC TRAJECTORY.

CoNsUMER SPENDING HABITS AND CONFIDENCE

CONSUMER SPENDING IS THE ENGINE OF THE US ECONOMY, SO SHIFTS IN SPENDING HABITS AND CONFIDENCE HAVE A PROFOUND
IMPACT. FACING HIGHER PRICES FOR EVERYDAY ESSENTIALS AND INCREASING BORROWING COSTS, MANY CONSUMERS ARE BEING
FORCED TO RE-EVALUATE THEIR BUDGETS. THIS OFTEN MEANS CUTTING BACK ON DISCRETIONARY PURCHASES — THINK DINING
OUT LESS, DELAYING VACATIONS, OR POSTPONING MAJOR PURCHASES LIKE NEW ELECTRONICS OR FURNITURE. THis
RETRENCHMENT IN SPENDING CAN HAVE A CASCADING EFFECT, SLOWING DOWN BUSINESSES THAT RELY ON CONSUMER DEMAND.

CONSUMER CONFIDENCE IS A CRUCIAL BAROMETER OF ECONOMIC SENTIMENT. W/HEN PEOPLE FEEL UNCERTAIN ABOUT THEIR JOB
SECURITY, THEIR FINANCIAL FUTURE, OR THE OVERALL DIRECTION OF THE ECONOMY, THEY TEND TO BECOME MORE CAUTIOUS
WITH THEIR MONEY. RECENT SURVEYS HAVE OFTEN SHOWN DIPS IN CONSUMER CONFIDENCE, REFLECTING THE ANXIETIES BROUGHT
ON BY INFLATION AND THE SPECTER OF A POTENTIAL ECONOMIC SLOWDOWN. THIS REDUCED CONFIDENCE CAN BECOME A SELF-
FULFILLING PROPHECY, AS DECREASED SPENDING LEADS TO SLOWER ECONOMIC GROWTH, WHICH CAN IN TURN FURTHER ERODE



CONFIDENCE.

THE WAY CONSUMERS ARE SPENDING IS ALSO EVOLVING. THERE'S A NOTICEABLE TREND TOWARDS PRIORITIZING VALUE AND
NECESSITY. SHOPPERS MIGHT BE OPTING FOR MORE BUDGET-FRIENDLY BRANDS, BUYING IN BULK, OR SEEKING OUT SALES AND
DISCOUNTS MORE AGGRESSIVELY. THE RISE OF “DISCOUNT RETAILERS” AND THE EMPHASIS ON PRICE COMPARISONS ONLINE
HIGHLIGHT THIS SHIFT. UNDERSTANDING THESE EVOLVING CONSUMER BEHAVIORS IS VITAL FOR BUSINESSES TRYING TO ADAPT
THEIR STRATEGIES AND FOR ECONOMISTS TRYING TO FORECAST ECONOMIC TRENDS.

SupPLY CHAIN CHALLENGES AND THEIR ECcoNoMic RIPPLE EFFECTS

FOR A CONSIDERABLE PERIOD, THE FRAGILITY OF GLOBAL SUPPLY CHAINS WAS A MAJOR CONTRIBUTOR TO ECONOMIC
PRESSURES. DISRUPTIONS CAUSED BY THE PANDEMIC — FACTORY CLOSURES, PORT CONGESTION, AND LABOR SHORTAGES IN
TRANSPORTATION — LED TO SHORTAGES OF MANY GOODS AND SIGNIFICANTLY INCREASED SHIPPING COSTS. EVEN AS SOME OF
THESE BOTTLENECKS HAVE EASED, THE LINGERING EFFECTS CONTINUE TO INFLUENCE PRICES AND AVAILABILITY.

THESE SUPPLY CHAIN ISSUES CREATED A RIPPLE EFFECT THROUGHOUT THE ECONOMY. FOR MANUFACTURERS, IT MEANT HIGHER

INPUT COSTS FOR RAW MATERIALS AND COMPONENTS, WHICH WERE OFTEN PASSED ON TO CONSUMERS IN THE FORM OF HIGHER
PRICES. FOR RETAILERS, IT MEANT EMPTY SHELVES AND DELAYED DELIVERIES, IMPACTING SALES AND CUSTOMER SATISFACTION.
THE UNCERTAINTY SURROUNDING SUPPLY CHAINS ALSO MADE IT DIFFICULT FOR BUSINESSES TO PLAN AND FORECAST, LEADING
TO MORE CAUTIOUS INVESTMENT DECISIONS.

W/HILE SIGNIFICANT PROGRESS HAS BEEN MADE IN CLEARING PORT BACKLOGS AND NORMALIZING SHIPPING SCHEDULES, THE
UNDERLYING VULNERABILITIES OF HIGHLY INTERCONNECTED GLOBAL SUPPLY CHAINS REMAIN A CONCERN. GEOPOLITICAL EVENTS
CAN STILL TRIGGER DISRUPTIONS, AND THE PUSH FOR GREATER RESILIENCE, INCLUDING RESHORING OR NEARSHORING OF
PRODUCTION, IS A LONG-TERM STRATEGY THAT WILL CONTINUE TO SHAPE ECONOMIC LANDSCAPES. THE EXPERIENCE HAS
UNDERSCORED THE IMPORTANCE OF ROBUST AND ADAPTABLE SUPPLY NETWORKS IN MITIGATING FUTURE ECONOMIC SHOCKS.

GeopPoLITICAL FACTORS INFLUENCING THE US EcoNoMy

THE GLOBAL STAGE IS NEVER FAR FROM INFLUENCING DOMESTIC ECONOMIC CONDITIONS, AND THE CURRENT CLIMATE IS NO
EXCEPTION. GEOPOLITICAL EVENTS, FROM INTERNATIONAL CONFLICTS TO TRADE DISPUTES, CAN HAVE TANGIBLE AND
SIGNIFICANT IMPACTS ON THE US ECONOMY. FOR INSTANCE, THE WAR IN UKRAINE SENT SHOCKWAVES THROUGH GLOBAL ENERGY
MARKETS, LEADING TO SPIKES IN OIL AND GAS PRICES THAT CONTRIBUTED TO THE INFLATIONARY PRESSURES FELT BY AMERICAN
CONSUMERS AND BUSINESSES.

TRADE POLICIES AND INTERNATIONAL RELATIONS ALSO PLAY A CRUCIAL ROLE. TARIFFS, TRADE AGREEMENTS, AND SANCTIONS
CAN ALTER THE COST AND AVAILABILITY OF IMPORTED GOODS, AFFECTING BOTH CONSUMERS AND THE COMPETITIVENESS OF
DOMESTIC INDUSTRIES. UNCERTAINTY STEMMING FROM SHIFTING GEOPOLITICAL ALLIANCES OR THE THREAT OF NEW CONFLICTS
CAN ALSO DAMPEN INVESTOR CONFIDENCE AND LEAD TO VOLATILITY IN FINANCIAL MARKETS, CREATING A LESS STABLE ECONOMIC
ENVIRONMENT.

FURTHERMORE/ THE INTERCONNECTEDNESS OF THE GLOBAL FINANCIAL SYSTEM MEANS THAT ECONOMIC INSTABILITY IN ONE REGION
CAN QUICKLY SPREAD TO OTHERS. THE US ECONOMY, WHILE LARGE AND RELATIVELY SELF-SUFFICIENT, IS NOT IMMUNE TO THESE
GLOBAL TREMORS. MONITORING GEOPOLITICAL DEVELOPMENTS AND UNDERSTANDING THEIR POTENTIAL ECONOMIC RAMIFICATIONS
IS ESSENTIAL FOR COMPREHENDING THE FULL SCOPE OF THE CURRENT ECONOMIC PRESSURES FACING THE UNITED STATES.

NAVIGATING THE CURRENT EconoMic CLIMATE



FOR INDIVIDUALS AND FAMILIES GRAPPLING WITH THESE CURRENT ECONOMIC PRESSURES, PROACTIVE STRATEGIES CAN MAKE A
SIGNIFICANT DIFFERENCE. | HE FIRST STEP IS OFTEN A THOROUGH REVIEW OF PERSONAL FINANCES. UNDERSTANDING WHERE YOUR
MONEY IS GOING IS PARAMOUNT. THIS INVOLVES TRACKING EXPENSES, IDENTIFYING AREAS \WHERE SPENDING CAN BE REDUCED, AND
PRIORITIZING NEEDS OVER WANTS. CREATING OR ADHERING TO A STRICT BUDGET CAN PROVIDE A ROADMAP FOR MANAGING
TIGHTER FINANCES.

W/HEN IT COMES TO MANAGING DEBT, PARTICULARLY WITH RISING INTEREST RATES, PRIORITIZING HIGH-INTEREST DEBT
REPAYMENT CAN SAVE A SUBSTANTIAL AMOUNT OF MONEY OVER TIME. EXPLORING OPTIONS FOR DEBT CONSOLIDATION OR
REFINANCING, IF FEASIBLE, MIGHT ALSO OFFER SOME RELIEF. FOR THOSE LOOKING TO BOLSTER THEIR FINANCIAL SECURITY,
BUILDING OR MAINTAINING AN EMERGENCY FUND REMAINS A CRITICAL SAFEGUARD AGAINST UNEXPECTED EXPENSES, ESPECIALLY IN
AN UNCERTAIN ECONOMIC CLIMATE. EVEN SMALL, CONSISTENT CONTRIBUTIONS CAN ADD UP AND PROVIDE A VALUABLE CUSHION.

For BUSINESSES, ADAPTABILITY AND STRATEGIC PLANNING ARE KEY. THIS MIGHT INVOLVE OPTIMIZING SUPPLY CHAINS FOR
GREATER RESILIENCE, EXPLORING NEW MARKETS OR CUSTOMER SEGMENTS, AND CAREFULLY MANAGING COSTS. INNOVATION AND A
FOCUS ON EFFICIENCY CAN HELP COMPANIES WEATHER THE STORM. OPEN COMMUNICATION WITH EMPLOYEES ABOUT THE
ECONOMIC OUTLOOK AND ANY NECESSARY ADJUSTMENTS CAN ALSO FOSTER UNDERSTANDING AND SHARED COMMITMENT.
ULTIMATELY, NAVIGATING THESE COMPLEX ECONOMIC TIMES REQUIRES A COMBINATION OF INFORMED DECISION-MAKING, PRUDENT
FINANCIAL MANAGEMENT, AND A FORW ARD-LOOKING PERSPECTIVE.

FAQ

Q: WHAT IS THE PRIMARY DRIVER OF CURRENT ECONOMIC PRESSURES IN THE USA?

A: THE PRIMARY DRIVER OF CURRENT ECONOMIC PRESSURES IN THE USA IS A COMBINATION OF PERSISTENT INFLATION AND THE
SUBSEQUENT AGGRESSIVE INTEREST RATE HIKES BY THE FEDERAL RESERVE. THESE FACTORS ARE EXACERBATED BY ONGOING
SUPPLY CHAIN DISRUPTIONS AND GEOPOLITICAL UNCERTAINTIES.

QI How IS INFLATION IMPACTING THE AVERAGE AMERICAN CONSUMER?

A: INFLATION IS IMPACTING THE AVERAGE AMERICAN CONSUMER BY SIGNIFICANTLY INCREASING THE COST OF EVERYDAY GOODS
AND SERVICES, SUCH AS GROCERIES, GASOLINE, HOUSING, AND UTILITIES. THIS ERODES PURCHASING POWER, MEANING THAT EVEN
WITH HIGHER WAGES, CONSUMERS CAN BUY LESS THAN BEFORE.

QI \WHAT IS THE ROLE OF INTEREST RATES IN THE CURRENT ECONOMIC CLIMATE?

A: RISING INTEREST RATES ARE A TOOL USED BY THE FEDERAL RESERVE TO COMBAT INFLATION BY MAKING BORROW ING MORE
EXPENSIVE. THIS AIMS TO COOL DOWN DEMAND IN THE ECONOMY, BUT IT ALSO INCREASES THE COST OF MORTGAGES, AUTO
LOANS, CREDIT CARD DEBT, AND BUSINESS BORROWING, POTENTIALLY SLOWING ECONOMIC GROW TH.

Q: HAS THE US LABOR MARKET COOLED DOWN RECENTLY?

A: WHILE THE US LABOR MARKET HAS SHOWN RESILIENCE, THERE ARE SIGNS OF COOLING.JOB OPENINGS MAY BE MODERATING,
AND SOME SECTORS ARE EXPERIENCING LAYOFFS. THIS SHIFT SUGGESTS A MOVE FROM A CANDIDATE'S MARKET TOWARDS A
MORE BALANCED ONE, WHICH COULD TEMPER W AGE GROWTH.

QI How ARE SUPPLY CHAIN ISSUES STILL AFFECTING THE US ECONOMY?

A: ALTHOUGH SOME BOTTLENECKS HAVE EASED, LINGERING SUPPLY CHAIN ISSUES CONTINUE TO CONTRIBUTE TO HIGHER PRICES
FOR GOODS AND RAW MATERIALS. THE EXPERIENCE HAS ALSO HIGHLIGHTED VULNERABILITIES IN GLOBAL SUPPLY CHAINS,
PROMPTING A FOCUS ON RESILIENCE AND DIVERSIFICATION.



Q: WHAT ARE SOME PRACTICAL WAYS INDIVIDUALS CAN MANAGE CURRENT ECONOMIC
PRESSURES?

A INDIVIDUALS CAN MANAGE CURRENT ECONOMIC PRESSURES BY REVIEWING AND ADJUSTING THEIR BUDGETS, PRIORITIZING
ESSENTIAL SPENDING, AGGRESSIVELY PAYING DOWN HIGH-INTEREST DEBT, AND BUILDING OR MAINTAINING AN EMERGENCY FUND.
SEEKING OUT VALUE AND DISCOUNTS FOR PURCHASES IS ALSO A COMMON STRATEGY.

Q: How ARE GEOPOLITICAL FACTORS CONTRIBUTING TO ECONOMIC CHALLENGES IN THE
USA?

A: GEOPOLITICAL FACTORS, SUCH AS INTERNATIONAL CONFLICTS AND TRADE DISPUTES, CONTRIBUTE TO ECONOMIC
CHALLENGES BY IMPACTING GLOBAL ENERGY PRICES, DISRUPTING TRADE FLOWS, AND CREATING UNCERTAINTY THAT CAN AFFECT
INVESTOR CONFIDENCE AND FINANCIAL MARKET STABILITY.

Q: WHAT IS MEANT BY “CONSUMER CONFIDENCE" AND WHY IS IT IMPORTANT?

A: CONSUMER CONFIDENCE REFERS TO THE GENERAL ATTITUDE OF CONSUMERS TOWARDS THE ECONOMY AND THEIR PERSONAL
FINANCIAL SITUATIONS. |T'S IMPORTANT BECAUSE IT INFLUENCES THEIR WILLINGNESS TO SPEND MONEY, WHICH IS A MAJOR
DRIVER OF ECONOMIC ACTIVITY. LOW CONFIDENCE OFTEN LEADS TO REDUCED SPENDING AND SLOWER ECONOMIC GROWTH.
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