COLLEGE ALGEBRA FOR PERSONAL FINANCE

THE Power oF COLLEGE ALGEBRA FOR PERSONAL FINANCE MASTERY

COLLEGE ALGEBRA FOR PERSONAL FINANCE IS NOT MERELY AN ACADEMIC EXERCISE; IT IS A FOUNDATIONAL SKILL SET THAT
EMPOWERS INDIVIDUALS TO NAVIGATE THE COMPLEX FINANCIAL LANDSCAPE WITH CONFIDENCE AND PRECISION. UNDERSTANDING
CORE ALGEBRAIC CONCEPTS ALLOWS FOR A DEEPER COMPREHENSION OF BUDGETING, INVESTING, DEBT MANAGEMENT, AND LONG-
TERM FINANCIAL PLANNING. THIS ARTICLE WILL DELVE INTO THE PRACTICAL APPLICATIONS OF COLLEGE ALGEBRA IN PERSONAL
FINANCE, DEMONSTRATING HOW MASTERING THESE MATHEMATICAL TOOLS CAN LEAD TO IMPROVED FINANCIAL LITERACY AND
BETTER DECISION-MAKING. W/E WILL EXPLORE KEY ALGEBRAIC PRINCIPLES, THEIR RELEVANCE TO EVERYDAY FINANCIAL SCENARIOS,
AND HOW TO LEVERAGE THEM FOR WEALTH CREATION AND SECURITY. FROM CALCULATING LOAN AMORTIZATION TO
UNDERSTANDING INVESTMENT GROWTH, THE STRATEGIC APPLICATION OF COLLEGE ALGEBRA IS INDISPENSABLE.
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UNDERSTANDING BASIC ALGEBRAIC CONCEPTS FOR FINANCIAL LITERACY

ATITS CORE, COLLEGE ALGEBRA DEALS WITH SYMBOLS AND THE RULES FOR MANIPULATING THEM. IN THE REALM OF PERSONAL
FINANCE, THESE SYMBOLS OFTEN REPRESENT UNKNOWN OR VARIABLE QUANTITIES SUCH AS INCOME, EXPENSES, INTEREST RATES,
OR INVESTMENT RETURNS. THE ABILITY TO SET UP AND SOLVE ALGEBRAIC EQUATIONS ALLOWS INDIVIDUALS TO QUANTIFY
FINANCIAL SITUATIONS, PREDICT OUTCOMES, AND MAKE INFORMED CHOICES. KEY CONCEPTS LIKE VARIABLES, CONSTANTS,
EXPRESSIONS, AND EQUATIONS FORM THE BUILDING BLOCKS FOR MORE COMPLEX FINANCIAL ANALYSIS.

V ARIABLES AND CONSTANTS IN FINANCIAL EQUATIONS

VARIABLES, TYPICALLY REPRESENTED BY LETTERS LIKE ‘X’ OR IY,I ARE CRUCIAL IN PERSONAL FINANCE BECAUSE FINANCIAL
SITUATIONS ARE RARELY STATIC. FOR INSTANCE, ‘X’ COULD REPRESENT YOUR MONTHLY INCOME, WHILE 'Y’ MIGHT REPRESENT
YOUR TOTAL MONTHLY EXPENSES. CONSTANTS, ON THE OTHER HAND, ARE FIXED VALUES. AN EXAMPLE OF A CONSTANT MIGHT
BE THE FIXED MONTHLY PAYMENT ON A MORTGAGE THAT DOES NOT CHANGE OVER THE LOAN’S TERM. UNDERSTANDING THE
DISTINCTION BETWEEN VARIABLES THAT FLUCTUATE AND CONSTANTS THAT REMAIN FIXED IS FUNDAMENTAL TO CONSTRUCTING
ACCURATE FINANCIAL MODELS.

ExPRESSIONS AND FORMULAS FOR FINANCIAL CALCULATIONS

ALGEBRAIC EXPRESSIONS COMBINE VARIABLES, CONSTANTS, AND MATHEMATICAL OPERATIONS TO REPRESENT A SPECIFIC
FINANCIAL CALCULATION. FOR EXAMPLE, AN EXPRESSION LIKE 'INCOME - EXPENSES' ALLOWS YOU TO QUICKLY DETERMINE YOUR
NET SAVINGS OR DEFICIT FOR A GIVEN PERIOD. FORMULAS ARE SIMPLY ESTABLISHED ALGEBRAIC EXPRESSIONS USED TO
CALCULATE SPECIFIC FINANCIAL METRICS. THE FORMULA FOR SIMPLE INTEREST, ‘INTEREST = PrINCIPAL RATE TiMe' (I = PRT), Is
A PRIME EXAMPLE OF HOW ALGEBRAIC EXPRESSIONS TRANSLATE DIRECTLY INTO PRACTICAL FINANCIAL TOOLS.



SoLVING EQUATIONS FOR FINANCIAL SOLUTIONS

THE POWER OF ALGEBRA LIES IN ITS ABILITY TO SOLVE EQUATIONS, WHICH ARE STATEMENTS OF EQUALITY BETWEEN TWO
EXPRESSIONS. IN PERSONAL FINANCE, SOLVING AN EQUATION ALLOWS YOU TO FIND AN UNKNOWN VALUE. IF YOU KNOW YOUR
DESIRED MONTHLY SAVINGS AND YOUR CURRENT INCOME, YOU CAN SET UP AN EQUATION TO DETERMINE THE MAXIMUM AMOUNT
YOU CAN SPEND ON DISCRETIONARY ITEMS. FOR EXAMPLE, IF ‘INCOME - EXPENSES = SAVINGS\, AND YOU KNOW YOUR INCOME
AND DESIRED SAVINGS, YOU CAN REARRANGE THE EQUATION TO SOLVE FOR EXPENSES: 'EXPENSES = INCOME - SAVINGS'.

BUDGETING AND FINANCIAL FORECASTING WITH ALGEBRA

EFFECTIVE BUDGETING IS THE CORNERSTONE OF SOUND PERSONAL FINANCE, AND ALGEBRAIC PRINCIPLES PROVIDE THE FRAMEW ORK
FOR CREATING AND MAINTAINING A REALISTIC BUDGET. BY REPRESENTING INCOME AND EXPENSES AS VARIABLES, INDIVIDUALS CAN
CONSTRUCT A CLEAR PICTURE OF THEIR CASH FLOW AND IDENTIFY AREAS WHERE ADJUSTMENTS CAN BE MADE. THIS
QUANTITATIVE APPROACH MOVES BEYOND GUESSWORK, OFFERING A DATA-DRIVEN METHOD FOR ACHIEVING FINANCIAL GOALS.

CREATING A MONTHLY BUDGET EQUATION

A BASIC MONTHLY BUDGET CAN BE REPRESENTED AS AN ALGEBRAIC EQUATION: ' TOTAL INCOME = FIXED EXPENSES + \V ARIABLE
EXPENSES + SAVINGS/INVESTMENTS'. BY ASSIGNING VALUES TO EACH COMPONENT, INDIVIDUALS CAN CREATE A TANGIBLE
REPRESENTATION OF THEIR FINANCIAL INFLOWS AND OUTFLOWS. FOR INSTANCE, IF ‘ToTAL INcome' 1s $5,000, ‘Fixep
Expenses' (RENT, UTILITIES) TOTAL $2,000, AND 'SAVINGS/INVESTMENTS' ARE TARGETED AT $ 1,000, THE EQUATION
BeCOMES '$5,000 = $2,000 + VARIABLE Expenses + $1,000". SOLVING FOR 'V ARIABLE EXPENSES' REVEALS THAT YOU
HAVE $2,000 REMAINING FOR FLEXIBLE SPENDING.

FORECASTING FUTURE FINANCIAL SCENARIOS

ALGEBRA IS INDISPENSABLE FOR FORECASTING FUTURE FINANCIAL SCENARIOS. BY PROJECTING INCOME AND EXPENSE TRENDS,
INDIVIDUALS CAN ANTICIPATE FUTURE FINANCIAL STATES. FOR EXAMPLE, IF YOU ANTICIPATE A 50/0 INCREASE IN YOUR INCOME
NEXT YEAR AND A 30/0 INCREASE IN YOUR FIXED EXPENSES, YOU CAN USE ALGEBRAIC MANIPULATION TO PROJECT YOUR
POTENTIAL SAVINGS. THIS FORESIGHT ALLOWS FOR PROACTIVE FINANCIAL PLANNING, SUCH AS SETTING ASIDE FUNDS FOR
ANTICIPATED LARGER EXPENDITURES OR ADJUSTING SAVINGS GOALS BASED ON PROJECTED INCOME CHANGES.

ANALYZING SPENDING PATTERNS AND IDENTIFYING SHORTFALLS

BY TRACKING EXPENSES AND INPUTTING THEM INTO ALGEBRAIC MODELS, YOU CAN GAIN INSIGHTS INTO YOUR SPENDING HABITS. IF
YOUR ACTUAL VARIABLE EXPENSES CONSISTENTLY EXCEED THE BUDGETED AMOUNT, THE ALGEBRAIC EQUATION WILL HIGHLIGHT

THIS SHORTFALL. THIS ALLOWS YOU TO IDENTIFY PROBLEM AREAS, SUCH AS EXCESSIVE DINING OUT OR ENTERTAINMENT COSTS,
AND IMPLEMENT STRATEGIES TO CURB THEM. [UNDERSTANDING THESE DISCREPANCIES QUANTITATIVELY EMPOWERS YOU TO MAKE
INFORMED ADJUSTMENTS FOR BETTER FINANCIAL CONTROL.

THE ALGEBRA OF DEBT MANAGEMENT AND LOANS

DEBT IS A SIGNIFICANT ASPECT OF PERSONAL FINANCE FOR MANY, AND UNDERSTANDING THE UNDERLYING ALGEBRAIC PRINCIPLES
OF LOANS AND INTEREST IS CRITICAL FOR MANAGING IT EFFECTIVELY. FROM MORTGAGES AND CAR LOANS TO CREDIT CARD DEBT,
THE WAY INTEREST IS CALCULATED AND REPAID CAN HAVE A SUBSTANTIAL IMPACT ON YOUR FINANCIAL WELL-BEING OVER TIME.



UNDERSTANDING LOAN AMORTIZATION SCHEDULES

LOAN AMORTIZATION SCHEDULES, WHICH DETAIL HOW EACH LOAN PAYMENT IS APPLIED TO BOTH PRINCIPAL AND INTEREST OVER
THE LIFE OF THE LOAN, ARE ROOTED IN ALGEBRAIC FORMULAS. THESE FORMULAS CALCULATE THE FIXED PERIODIC PAYMENT
REQUIRED TO PAY OFF A LOAN WITHIN A SPECIFIED TERM AT A GIVEN INTEREST RATE. FOR INSTANCE, THE FORMULA FOR A FIXED~
RATE MORTGAGE PAYMENT INVOLVES COMPLEX ALGEBRAIC CALCULATIONS THAT CONSIDER THE LOAN PRINCIPAL, INTEREST
RATE, AND LOAN TERM.

CALCULATING THE TRUE CosT oF DesT

ALGEBRA ALLOWS YOU TO CALCULATE THE TOTAL COST OF A LOAN, INCLUDING ALL THE INTEREST PAID OVER ITS DURATION.
BY SUMMING UP ALL THE INTEREST PAYMENTS DETAILED IN AN AMORTIZATION SCHEDULE, OR BY USING SPECIFIC ALGEBRAIC
FORMULAS, YOU CAN DETERMINE HOW MUCH MORE YOU ARE PAYING BEYOND THE ORIGINAL LOAN AMOUNT. THIS UNDERSTANDING
IS CRUCIAL WHEN COMPARING DIFFERENT LOAN OFFERS, AS THE INTEREST RATE ALONE MAY NOT TELL THE WHOLE STORY.

THE IMPACT oF EXTRA PAYMENTS ON LOAN PAYOFF TIME

ALGEBRAIC MODELING CAN POWERFULLY DEMONSTRATE THE BENEFIT OF MAKING EXTRA PAYMENTS ON LOANS. EVEN A SMALL
ADDITIONAL AMOUNT PAID TOWARDS THE PRINCIPAL EACH MONTH CAN SIGNIFICANTLY REDUCE THE TOTAL INTEREST PAID AND
SHORTEN THE LOAN TERM. BY RECALCULATING LOAN PAYOFFS WITH HYPOTHETICAL EXTRA PAYMENTS, YOU CAN
QUANTITATIVELY SEE THE FINANCIAL ADVANTAGE OF SUCH STRATEGIES, MOTIVATING DISCIPLINED REPAYMENT HABITS.

INVESTING AND COMPOUND INTEREST: AN ALGEBRAIC PERSPECTIVE

INVESTING IS A KEY STRATEGY FOR WEALTH BUILDING, AND THE CONCEPT OF COMPOUND INTEREST, THE EIGHTH \WONDER OF THE
WORLD AS ALBERT EINSTEIN FAMOUSLY CALLED IT, IS BEST UNDERSTOOD AND HARNESSED THROUGH ALGEBRA. THIS PRINCIPLE
OF EARNING INTEREST ON INTEREST IS A POWERFUL ENGINE FOR FINANCIAL GROWTH OVER TIME.

THe CoMPOUND INTEREST FORMULA

THE FUNDAMENTAL FORMULA FOR COMPOUND INTEREST IS ‘A = P(1 + R/N)"(NT)', WHERE "A’ IS THE FUTURE VALUE OF THE
INVESTMENT /LOAN, INCLUDING INTEREST, ‘P’ IS THE PRINCIPAL INVESTMENT AMOUNT, ‘R’ IS THE ANNUAL INTEREST RATE (AS A
DECIMAL), ‘N’ IS THE NUMBER OF TIMES THAT INTEREST IS COMPOUNDED PER YEAR, AND ‘T’ IS THE NUMBER OF YEARS THE MONEY
IS INVESTED OR BORROWED FOR. THIS ALGEBRAIC EXPRESSION IS THE KEY TO UNDERSTANDING HOW INVESTMENTS GROW
EXPONENTIALLY.

PrROJECTING INVESTMENT GROWTH OVER TIME

BY PLUGGING DIFFERENT VALUES INTO THE COMPOUND INTEREST FORMULA, YOU CAN PROJECT THE POTENTIAL GROWTH OF YOUR
INVESTMENTS OVER VARIOUS TIME HORIZONS. THIS ALLOWS YOU TO SET REALISTIC FINANCIAL GOALS FOR RETIREMENT,
EDUCATION, OR OTHER LONG-TERM OBJECTIVES. FOR EXAMPLE, YOU CAN CALCULATE HOW MUCH $ 100 INVESTED MONTHLY AT
AN 8% ANNUAL RETURN COMPOUNDED ANNUALLY WOULD GROW OVER 20, 30, or 40 YEARS.



UNDERSTANDING THE TIME VALUE OF MONEY

COMPOUND INTEREST FUNDAMENTALLY ILLUSTRATES THE TIME VALUE OF MONEY — THE IDEA THAT MONEY AVAILABLE NOW IS
WORTH MORE THAN THE SAME AMOUNT IN THE FUTURE DUE TO ITS POTENTIAL EARNING CAPACITY. ALGEBRA HELPS QUANTIFY
THIS BY SHOWING HOW EARLY INVESTMENT YIELDS SIGNIFICANTLY HIGHER RETURNS DUE TO MORE COMPOUNDING PERIODS. THIS
UNDERSTANDING ENCOURAGES INDIVIDUALS TO START INVESTING AS EARLY AS POSSIBLE.

ANALYZING FINANCIAL STATEMENTS USING ALGEBRA

W/HILE OFTEN ASSOCIATED WITH BUSINESSES, UNDERSTANDING BASIC FINANCIAL STATEMENTS LIKE BALANCE SHEETS AND INCOME
STATEMENTS CAN BE BENEFICIAL FOR INDIVIDUALS MANAGING THEIR PERSONAL NET WORTH. ALGEBRAIC PRINCIPLES UNDERPIN THE
RELATIONSHIPS BETWEEN THE VARIOUS COMPONENTS OF THESE STATEMENTS.

NeT WoRrTH CALCULATION

AN INDIVIDUAL'S NET WORTH IS A SNAPSHOT OF THEIR FINANCIAL HEALTH, CALCULATED USING A SIMPLE ALGEBRAIC EQUATION:
'NET WORTH = ASSETS - LIABILITIES'. ASSETS ARE WHAT YOU OWN (E.G., SAVINGS ACCOUNTS, REAL ESTATE,
INVESTMENTS), AND LIABILITIES ARE WHAT YOU OWE (E.G., LOANS, CREDIT CARD BALANCES). REGULARLY CALCULATING YOUR
NET WORTH PROVIDES A CLEAR METRIC FOR TRACKING FINANCIAL PROGRESS OVER TIME.

UNDERSTANDING CASH FLOW ANALYSIS

CASH FLOW ANALYSIS, WHICH EXAMINES THE MOVEMENT OF MONEY INTO AND OUT OF YOUR FINANCES, ALSO RELIES ON
ALGEBRAIC PRINCIPLES. BY TRACKING INCOME AND EXPENSES, YOU CAN CREATE A CASH FLOW STATEMENT THAT REVEALS YOUR
ABILITY TO MEET FINANCIAL OBLIGATIONS AND SAVE. THE FUNDAMENTAL EQUATION HERE IS 'CASH INFLOW - CASH OUTFLOW
= NeT CAsH FLow .

RATIO ANALYSIS FOR FINANCIAL HEALTH

BASIC FINANCIAL RATIOS, DERIVED FROM FINANCIAL STATEMENTS, CAN OFFER DEEPER INSIGHTS. FOR EXAMPLE, A DEBT-TO-
INcOME RATIO (‘ToTAL MoNTHLY DEBT PAYMENTS / GROSS MONTHLY INCOME') HELPS ASSESS YOUR ABILITY TO MANAGE
DEBT. THESE RATIOS ARE ESSENTIALLY ALGEBRAIC EXPRESSIONS THAT PROVIDE STANDARDIZED MEASURES OF FINANCIAL HEALTH,
ALLOWING FOR COMPARISON AND TREND ANALYSIS.

MAKING INFORMED FINANCIAL DECISIONS WITH ALGEBRAIC MODELS

ULTIMATELY, THE GREATEST VALUE OF COLLEGE ALGEBRA IN PERSONAL FINANCE LIES IN ITS ABILITY TO FACILITATE INFORMED
DECISION-MAKING. BY MODELING DIFFERENT FINANCIAL SCENARIOS AND UNDERSTANDING THE QUANTITATIVE OUTCOMES,
INDIVIDUALS CAN MOVE BEYOND EMOTIONAL RESPONSES AND MAKE RATIONAL, STRATEGIC CHOICES THAT ALIGN WITH THEIR
LONG-TERM GOALS.



EVALUATING INVESTMENT OPTIONS

W/HEN FACED WITH MULTIPLE INVESTMENT OPPORTUNITIES, ALGEBRAIC MODELS CAN HELP COMPARE THEIR POTENTIAL RETURNS,
RISKS, AND TIME HORIZONS. UNDERSTANDING CONCEPTS LIKE PRESENT VALUE AND FUTURE VALUE, DERIVED FROM ALGEBRAIC
FORMULAS, ALLOWS FOR A MORE OBJECTIVE COMPARISON OF DIFFERENT INVESTMENT VEHICLES.

PLANNING FOR MAJOR PURCHASES

\WHETHER IT'S BUYING A CAR OR A HOME, MAJOR PURCHASES OFTEN INVOLVE FINANCING. ALGEBRAIC CALCULATIONS ARE
ESSENTIAL FOR DETERMINING AFFORDABILITY, UNDERSTANDING LOAN TERMS, AND PROJECTING THE TOTAL COST OF OWNERSHIP.
THIS EMPOWERS INDIVIDUALS TO MAKE DECISIONS THAT FIT THEIR BUDGET AND FINANCIAL STRATEGY.

SETTING AND ACHIEVING FINANCIAL GoALS

BY QUANTIFYING GOALS — SUCH AS SAVING A SPECIFIC AMOUNT FOR RETIREMENT OR PAYING OFF DEBT BY A CERTAIN DATE —
AND USING ALGEBRAIC PROJECTIONS, INDIVIDUALS CAN CREATE ACTIONABLE PLANS. REGULARLY REVISITING AND ADJUSTING
THESE PLANS BASED ON ALGEBRAIC ANALYSIS ENSURES THAT YOU REMAIN ON TRACK TO ACHIEVE YOUR FINANCIAL ASPIRATIONS.
THE CONSISTENT APPLICATION OF THESE MATHEMATICAL TOOLS TRANSFORMS ABSTRACT FINANCIAL GOALS INTO CONCRETE,
ACHIEVABLE MILESTONES.

FAQ

QZ How DOES UNDERSTANDING BASIC ALGEBRA HELP WITH EVERYDAY BUDGETING?

A: UNDERSTANDING BASIC ALGEBRA ALLOWS YOU TO CREATE CLEAR EQUATIONS FOR YOUR BUDGET, LIKE ‘INCOME - EXPENSES
= SAVINGS'. THIS HELPS YOU QUANTIFY YOUR SPENDING, IDENTIFY WHERE YOUR MONEY IS GOING, AND MAKE ADJUSTMENTS TO
MEET YOUR SAVINGS GOALS MORE EFFECTIVELY THAN JUST ESTIMATING.

QI WHAT IS THE MOST IMPORTANT ALGEBRAIC CONCEPT FOR UNDERSTANDING LOANS?

A: THE MOST IMPORTANT ALGEBRAIC CONCEPT FOR UNDERSTANDING LOANS IS THE CONCEPT OF THE TIME VALUE OF MONEY AND
THE FORMULAS ASSOCIATED WITH LOAN AMORTIZATION AND COMPOUND INTEREST. THESE ALLOW YOU TO CALCULATE TOTAL
INTEREST PAID, THE IMPACT OF EXTRA PAYMENTS, AND THE TRUE COST OF BORROW ING.

QI CAN COLLEGE ALGEBRA HELP ME UNDERSTAND HOW MY INVESTMENTS GROW?

A: ABSOLUTELY. THE COMPOUND INTEREST FORMULA, ‘A = P(T + r/N)"(NT)', IS A CORE ALGEBRAIC CONCEPT THAT DIRECTLY
EXPLAINS HOW YOUR INVESTMENTS GROW OVER TIME BY EARNING INTEREST ON BOTH THE PRINCIPAL AND ACCUMULATED
INTEREST.

Q: How CAN ALGEBRA BE USED TO CALCULATE MY NET WORTH?

A: CALCULATING NET WORTH IS A SIMPLE ALGEBRAIC EQUATION: ‘NET WORTH = ASSETS - LIABILITIES'. BY ASSIGNING
NUMERICAL VALUES TO EVERYTHING YOU OWN (ASSETS) AND EVERYTHING YOU OWE (LIABILITIES), YOU CAN ACCURATELY
DETERMINE YOUR FINANCIAL STANDING.



QI IF | WANT TO RETIRE BY A CERTAIN AGE WITH A SPECIFIC AMOUNT OF MONEY , HOW
CAN ALGEBRA HELP ME PLAN?

A: ALGEBRA ALLOWS YOU TO USE THE COMPOUND INTEREST FORMULA IN REVERSE TO WORK BACKW ARD FROM YOUR
RETIREMENT GOAL. YOU CAN CALCULATE HOW MUCH YOU NEED TO SAVE REGULARLY, OR HOW MUCH INITIAL INVESTMENT IS
REQUIRED, TO REACH YOUR TARGET AMOUNT BY YOUR DESIRED RETIREMENT AGE.

QZ IS ALGEBRA NECESSARY TO COMPARE DIFFERENT LOAN OFFERS?

A: YES, ALGEBRA IS CRUCIAL FOR COMPARING LOAN OFFERS. |T ALLOWS YOU TO CALCULATE THE TOTAL COST OF EACH LOAN,
CONSIDERING INTEREST RATES, FEES, AND LOAN TERMS, AND TO ACCURATELY COMPARE THEIR LONG~TERM FINANCIAL
IMPLICATIONS BEYOND JUST THE MONTHLY PAYMENT.

Q: HoW DOES UNDERSTANDING ALGEBRAIC EXPRESSIONS RELATE TO FINANCIAL
FORECASTING?

A: ALGEBRAIC EXPRESSIONS ALLOW YOU TO MODEL FUTURE INCOME AND EXPENSES BASED ON CURRENT TRENDS AND
ANTICIPATED CHANGES (E.G., RAISES, INFLATION). THIS ENABLES YOU TO FORECAST YOUR FINANCIAL SITUATION FOR MONTHS
OR YEARS AHEAD AND PLAN ACCORDINGLY.

Q: WHAT IF | WANT TO PAY OFF MY CREDIT CARD DEBT FASTER? HOW CAN ALGEBRA
SHOW ME THE BENEFIT?

A: ALGEBRA CAN MODEL THE IMPACT OF MAKING EXTRA PAYMENTS ON YOUR CREDIT CARD DEBT. BY RECALCULATING THE
AMORTIZATION WITH INCREASED PRINCIPAL PAYMENTS, YOU CAN SEE PRECISELY HOW MUCH TIME AND INTEREST YOU SAVE BY
PAYING MORE THAN THE MINIMUM EACH MONTH.
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