CLASSICAL ECONOMICS HISTORY

THe EvoLuTioN oF EcoNoMIC THoUGHT: A Deep Dive INTo CLASSICAL EcoNoMics HisTorY

CLASSICAL ECONOMICS HISTORY IS A FASCINATING JOURNEY THROUGH THE FOUNDATIONAL IDEAS THAT SHAPED OUR
UNDERSTANDING OF WEALTH, MARKETS, AND SOCIETAL PROSPERITY. THis DISCIPLINE, EMERGING IN THE LATE 18TH CENTURY,
LAID THE GROUNDWORK FOR MODERN ECONOMIC THEORY BY FOCUSING ON CONCEPTS LIKE FREE MARKETS, DIVISION OF LABOR,
AND THE PURSUIT OF SELF-INTEREST. WE WILL EXPLORE THE PIVOTAL THINKERS, THEIR GROUNDBREAKING CONTRIBUTIONS, AND
THE ENDURING LEGACY OF THIS INFLUENTIAL SCHOOL OF THOUGHT. FROM ADAM SMITH’S INVISIBLE HAND TO DAVID RICARDO’S
THEORIES ON RENT AND TRADE, THIS ARTICLE PROVIDES A COMPREHENSIVE OVERVIEW OF THE INTELLECTUAL CURRENTS THAT
DEFINED CLASSICAL ECONOMICS. [UNDERSTANDING THIS HISTORY IS CRUCIAL FOR GRASPING THE EVOLUTION OF ECONOMIC POLICY
AND THE PERSISTENT DEBATES SURROUNDING CAPITALISM AND GOVERNMENT INTERVENTION.
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THe DAWN ofF CLASsIcAL EconoMics: ADAM SMITH AND THE WEALTH OF
NATIONS

THE GENESIS OF CLASSICAL ECONOMICS IS INEXTRICABLY LINKED TO THE PUBLICATION OF ADAM SMITH’S MAGNUM OPUS, AN
INQUIRY INTO THE NATURE AND CAUSES OF THE WEALTH OF NATIONS, IN 177 6. THIS SEMINAL WORK IS WIDELY REGARDED AS
THE FOUNDATIONAL TEXT OF THE CLASSICAL SCHOOL AND A CORNERSTONE OF MODERN CAPITALIST THOUGHT. SMITH, A
SCOTTISH PHILOSOPHER AND ECONOMIST, METICULOUSLY DETAILED HIS OBSERVATIONS ON HOW ECONOMIES FUNCTION AND
HOW INDIVIDUALS, ACTING IN THEIR OWN SELF-INTEREST, CAN COLLECTIVELY CONTRIBUTE TO THE WEALTH AND PROSPERITY OF
A NATION.

SMITH’S CENTRAL ARGUMENT REVOLVED AROUND THE CONCEPT OF THE “INVISIBLE HAND.” HE POSITED THAT IN A FREE MARKET,
INDIVIDUALS PURSUING THEIR OWN ECONOMIC GAIN ARE GUIDED BY MARKET FORCES TO PROMOTE THE PUBLIC GOOD, OFTEN MORE
EFFECTIVELY THAN IF THEY WERE INTENTIONALLY TRYING TO DO SO. THIS IDEA UNDERSCORED THE EFFICIENCY OF LAISSEZ-FAIRE
POLICIES, SUGGESTING THAT MINIMAL GOVERNMENT INTERVENTION IN THE ECONOMY WOULD LEAD TO OPTIMAL OUTCOMES. THE
“INVISIBLE HAND” MECHANISM, DRIVEN BY SUPPLY AND DEMAND, COMPETITION, AND THE PRICE SYSTEM, BECAME A CORNERSTONE
OF CLASSICAL ECONOMIC ANALYSIS.

Key TeNeTs oF CLASSICAL EcoNoMIcs

CLASSICAL ECONOMICS IS CHARACTERIZED BY A SET OF CORE PRINCIPLES THAT GUIDED ITS ANALYSIS AND POLICY
RECOMMENDATIONS. THESE TENETS PROVIDED A COHERENT FRAMEWORK FOR UNDERSTANDING HOW ECONOMIES OPERATE AND
HOW THEY CAN ACHIEVE GROWTH AND STABILITY. CENTRAL TO THIS FRAMEWORK WAS THE BELIEF IN THE POWER OF FREE
MARKETS TO ALLOCATE RESOURCES EFFICIENTLY AND GENERATE WEALTH.

THE LAISSEZ-FAIRE PRINCIPLE

PERHAPS THE MOST DEFINING CHARACTERISTIC OF CLASSICAL ECONOMICS IS ITS STRONG ADVOCACY FOR LAISSEZ-FAIRE. THIS
FRENCH TERM, MEANING “ALLOW TO DO/” SIGNIFIES A POLICY OF MINIMAL GOVERNMENT INTERVENTION IN ECONOMIC AFFAIRS.



CLASSICAL ECONOMISTS BELIEVED THAT MARKETS ARE SELF-REGULATING AND THAT GOVERNMENT INTERFERENCE, SUCH AS
EXCESSIVE TAXATION, SUBSIDIES, OR REGULATIONS, WOULD DISTORT NATURAL MARKET MECHANISMS AND IMPEDE ECONOMIC
PROGRESS. THEY ARGUED THAT THE GOVERNMENT'S ROLE SHOULD BE LIMITED TO ESSENTIAL FUNCTIONS LIKE PROTECTING
PROPERTY RIGHTS, ENFORCING CONTRACTS, AND PROVIDING NATIONAL DEFENSE.

THe LABOR THEORY OF V ALUE

EARLY CLASSICAL ECONOMISTS, PARTICULARLY ADAM SMITH AND LATER DAVID RICARDO, LEANED TOWARDS THE LABOR
THEORY OF VALUE. THIS THEORY SUGGESTS THAT THE VALUE OF A COMMODITY IS DETERMINED BY THE AMOUNT OF LABOR
REQUIRED TO PRODUCE IT. WHILE NOT UNIVERSALLY ACCEPTED EVEN WITHIN THE CLASSICAL SCHOOL AND LATER SUPERSEDED
BY SUBJECTIVE UTILITY THEORIES, IT WAS A SIGNIFICANT ATTEMPT TO ESTABLISH AN OBJECTIVE BASIS FOR VALUE AND PRICE.
[T HIGHLIGHTED THE IMPORTANCE OF PRODUCTIVITY AND THE DIVISION OF LABOR IN CREATING ECONOMIC WORTH.

THe IMPORTANCE OF SUPPLY AND DEMAND

CLASSICAL ECONOMISTS RECOGNIZED THE FUNDAMENTAL ROLE OF SUPPLY AND DEMAND IN DETERMINING PRICES AND ALLOCATING
RESOURCES. THEY UNDERSTOOD THAT WHEN DEMAND FOR A GOOD EXCEEDS ITS SUPPLY, PRICES TEND TO RISE, ENCOURAGING
PRODUCERS TO INCREASE OUTPUT. CONVERSELY, WHEN SUPPLY OUTSTRIPS DEMAND, PRICES FALL, SIGNALING A NEED TO REDUCE
PRODUCTION. THIS DYNAMIC PRICE MECHANISM WAS SEEN AS THE EFFICIENT REGULATOR OF MARKETS, ENSURING THAT GOODS
AND SERVICES ARE PRODUCED IN QUANTITIES THAT ALIGN WITH CONSUMER DESIRES.

THe RoLe oF CAPITAL ACCUMULATION AND SAVINGS

A CRUCIAL DRIVER OF ECONOMIC GROWTH IN CLASSICAL THEORY WAS CAPITAL ACCUMULATION. CLASSICAL ECONOMISTS
BELIEVED THAT SAVINGS WERE ESSENTIAL FOR INVESTMENT, AND INVESTMENT IN CAPITAL GOODS (MACHINERY/ TOOLS,
INFRASTRUCTURE) WAS VITAL FOR INCREASING PRODUCTIVITY AND EXPANDING OUTPUT. THEY ARGUED THAT INDIVIDUALS AND
BUSINESSES WHO SAVED AND INVESTED THEIR SURPLUS FUNDS WERE DIRECTLY CONTRIBUTING TO THE NATION'S LONG-TERM
ECONOMIC PROSPERITY. THIS EMPHASIS ON THRIFT AND INVESTMENT LAID THE GROUNDWORK FOR UNDERSTANDING THE DYNAMICS
OF ECONOMIC DEVELOPMENT.

THE CLAssIcAL EconoMisTS AND THEIR Core THEORIES

Beyonp AbAM SMITH, SEVERAL OTHER TOWERING FIGURES SHAPED AND EXPANDED UPON THE PRINCIPLES OF CLASSICAL
ECONOMICS. THEIR INDIVIDUAL CONTRIBUTIONS, OFTEN BUILDING UPON OR REFINING SMITH'S INITIAL INSIGHTS, CREATED A RICH
AND COMPLEX BODY OF ECONOMIC THOUGHT.

DAVID RiIcARDO AND THE THEORY OF RENT AND COMPARATIVE ADVANTAGE

DAVID RICARDO, A SUCCESSFUL STOCKBROKER AND INFLUENTIAL ECONOMIST, MADE SIGNIFICANT CONTRIBUTIONS TO CLASSICAL
THEORY. HIS WORK, PARTICULARLY ON THE PRINCIPLES OF PoLITICAL ECoNoMY AND TaxXATION (1817), DELVED INTO
COMPLEX ISSUES OF DISTRIBUTION AND INTERNATIONAL TRADE. RICARDO DEVELOPED THE THEORY OF RENT, EXPLAINING HOW
LAND OWNERSHIP AND ITS PRODUCTIVITY AFFECT ECONOMIC SURPLUS. HE ALSO FAMOUSLY FORMULATED THE THEORY OF
COMPARATIVE ADVANTAGE, WHICH ARGUES THAT COUNTRIES SHOULD SPECIALIZE IN PRODUCING GOODS AND SERVICES WHERE
THEY HAVE A LOWER OPPORTUNITY COST, EVEN IF THEY DO NOT HAVE AN ABSOLUTE ADVANTAGE. THIS THEORY REMAINS A
FUNDAMENTAL PRINCIPLE IN INTERNATIONAL TRADE THEORY TODAY, ADVOCATING FOR FREE TRADE AS A MEANS TO INCREASE
GLOBAL EFFICIENCY AND WELFARE.



THoMAS ROBERT MALTHUS AND POPULATION THEORY

THOMAS ROBERT MALTHUS IS PERHAPS BEST KNOWN FOR HIS CONTROVERSIAL THEORY ON POPULATION, PRESENTED IN HIS AN
EssAY ON THE PRINCIPLE OF POPULATION (-] 798) MALTHUS ARGUED THAT POPULATION TENDS TO GROW EXPONENTIALLY,
WHILE THE MEANS OF SUBSISTENCE (FOOD PRODUCTION) GROW ARITHMETICALLY. HE PREDICTED THAT THIS IMBALANCE WOULD
INEVITABLY LEAD TO WIDESPREAD POVERTY, FAMINE, AND OTHER “POSITIVE CHECKS” (LIKE DISEASE AND \X/AR) THAT KEEP
POPULATION IN LINE WITH RESOURCE AVAILABILITY. WHILE HIS PREDICTIONS HAVE NOT MATERIALIZED GLOBALLY DUE TO
ADVANCEMENTS IN TECHNOLOGY AND AGRICULTURE, HIS WORK HIGHLIGHTED THE CRITICAL RELATIONSHIP BETWEEN POPULATION
GROWTH AND RESOURCE CONSTRAINTS, A CONCERN THAT CONTINUES TO BE RELEVANT.

JOHN STUART MILL AND UTILITARIANISM IN ECONOMICS

JOHN STUART MILL, A PHILOSOPHER AND ECONOMIST, BRIDGED CLASSICAL ECONOMICS WITH BROADER SOCIAL AND POLITICAL
THOUGHT. IN HIS PRINCIPLES OF PoLITIcAL Economy (T 848), MILL SYNTHESIZED AND REFINED MANY CLASSICAL IDEAS, WHILE
ALSO INTRODUCING NEW PERSPECTIVES. HE EMBRACED THE PRINCIPLES OF FREE MARKETS BUT ALSO ARGUED FOR A MORE NUANCED
ROLE FOR GOVERNMENT IN ADDRESSING SOCIAL INEQUALITIES AND PROMOTING EDUCATION. MILL WAS ALSO A PROPONENT OF
UTILITARIANISM, A PHILOSOPHY THAT SEEKS TO MAXIMIZE HAPPINESS FOR THE GREATEST NUMBER OF PEOPLE, WHICH INFLUENCED
HIS APPROACH TO ECONOMIC POLICY, SUGGESTING THAT ECONOMIC SYSTEMS SHOULD BE JUDGED BY THEIR CONTRIBUTION TO
OVERALL SOCIETAL WELL-BEING.

THE DeVELOPMENT AND REFINEMENT OF CLASSICAL THOUGHT

THE CLASSICAL PERIOD WAS NOT STATIC, IT WAS AN ERA OF VIGOROUS INTELLECTUAL DEBATE AND CONTINUOUS REFINEMENT
OF CORE ECONOMIC PRINCIPLES. ECONOMISTS BUILT UPON EACH OTHER’S WORK, ADDRESSING EMERGING ECONOMIC PHENOMENA
AND CHALLENGING EXISTING ASSUMPTIONS. THIS DYNAMIC PROCESS LED TO A MORE SOPHISTICATED UNDERSTANDING OF MARKET
ECONOMIES.

THE QUANTITY THEORY OF MONEY

W/ ITHIN THE CLASSICAL FRAMEWORK, THE QUANTITY THEORY OF MONEY GAINED PROMINENCE. THIS THEORY POSITS A DIRECT
RELATIONSHIP BETWEEN THE AMOUNT OF MONEY IN CIRCULATION AND THE GENERAL PRICE LEVEL OF GOODS AND SERVICES. THE
EQUATION OF EXCHANGE, OFTEN REPRESENTED AS MV = PT (WHERE M IS THE MONEY SUPPLY, V IS THE VELOCITY OF MONEY, P
IS THE PRICE LEVEL, AND T IS THE VOLUME OF TRANSACTIONS), BECAME A KEY TOOL FOR ANALYZING INFLATION. CLASSICAL
ECONOMISTS GENERALLY BELIEVED THAT CHANGES IN THE MONEY SUPPLY PRIMARILY AFFECTED PRICES, NOT REAL ECONOMIC
OUTPUT IN THE LONG RUN.

SAY’'s LAW AND THE ABSENCE OF GENERAL GLUTS

JEAN-BAPTISTE SAY, A FRENCH ECONOMIST, IS CREDITED WITH SAY’S LAW, WHICH STATES THAT “SUPPLY CREATES ITS OWN
DEMAND.” THIS PRINCIPLE SUGGESTS THAT THE ACT OF PRODUCING GOODS AND SERVICES GENERATES INCOME FOR THE FACTORS
OF PRODUCTION (LABOR, CAPITAL), WHICH IS THEN USED TO PURCHASE OTHER GOODS AND SERVICES. THEREFORE, CLASSICAL
ECONOMISTS GENERALLY BELIEVED THAT PROLONGED PERIODS OF GENERAL GLUTS OR WIDESPREAD UNEMPLOYMENT \WERE
IMPOSSIBLE IN A FREE MARKET, AS THE TOTAL DEMAND WOULD ALWAYS EQUAL TOTAL SUPPLY. WHILE LATER CHALLENGED,
THIS IDEA REFLECTED THE CLASSICAL FAITH IN MARKET EQUILIBRIUM.

CrITIQUES AND CHALLENGES TO CLASSICAL EconoMics

DESPITE ITS IMMENSE INFLUENCE, CLASSICAL ECONOMICS WAS NOT WITHOUT ITS CRITICS AND FACED SIGNIFICANT CHALLENGES
THAT EVENTUALLY LED TO ITS EVOLUTION INTO NEW ECONOMIC SCHOOLS. THESE CRITIQUES OFTEN STEMMED FROM OBSERVING



ECONOMIC DOWNTURNS AND PERSISTENT SOCIAL ISSUES THAT THE CLASSICAL FRAMEWORK STRUGGLED TO FULLY EXPLAIN OR
ADDRESS.

THE RISE OF SOCIALISM AND MARXISM

THE STARK INEQUALITIES AND RECURRING CRISES EXPERIENCED DURING THE INDUSTRIAL REVOLUTION FUELED THE DEVELOPMENT
OF SOCIALIST AND MARXIST CRITIQUES. KARL MARX, IN PARTICULAR, FUNDAMENTALLY CHALLENGED THE CLASSICAL VIEW OF
CAPITAL AND LABOR. HE ARGUED THAT CLASSICAL ECONOMICS SERVED THE INTERESTS OF THE BOURGEOISIE (CAPITALIST
CLASS) AND FAILED TO ACKNOWLEDGE THE INHERENT EXPLOITATION OF THE PROLETARIAT (\X/ORKING CLASS) UNDER
CAPITALISM. MARX'S THEORIES OF SURPLUS VALUE AND HISTORICAL MATERIALISM OFFERED A RADICAL ALTERNATIVE TO
CLASSICAL ECONOMIC THOUGHT.

THe PRoBLEM OF RECESSIONS AND UNEMPLOYMENT

THE RECURRING BUSINESS CYCLES, CHARACTERIZED BY BOOMS AND BUSTS, UNEMPLOYMENT, AND ECONOMIC HARDSHIP, PROVED
DIFFICULT TO RECONCILE WITH THE CLASSICAL NOTION OF SELF-REGULATING MARKETS AUTOMATICALLY RETURNING TO FULL
EMPLOYMENT. THE GREAT DEPRESSION OF THE 1930S, IN PARTICULAR, WAS A SEVERE BLOW TO CLASSICAL ORTHODOXY,
DEMONSTRATING THAT MARKETS COULD INDEED EXPERIENCE PROLONGED PERIODS OF UNDEREMPLOYMENT AND ECONOMIC
STAGNATION, A PHENOMENON THAT DEMANDED NEW THEORETICAL EXPLANATIONS.

THE MARGINAL RevoLUTION AND NEocLASSICAL EconoMics

IN THE LATE 19TH CENTURY, THE “MARGINAL REVOLUTION” BROUGHT ABOUT A SIGNIFICANT SHIFT IN ECONOMIC THINKING.
EconomisTs LIKE WiLLIAM STANLEY JEVONS, CARL MENGER, AND L[] ON W/ ALRAS INTRODUCED THE CONCEPT OF MARGINAL
UTILITY, ARGUING THAT THE VALUE OF A GOOD IS DETERMINED BY THE SATISFACTION DERIVED FROM CONSUMING AN ADDITIONAL
UNIT, RATHER THAN BY THE LABOR EMBODIED IN IT. THIS LED TO THE DEVELOPMENT OF NEOCLASSICAL ECONOMICS, WHICH
INTEGRATED CLASSICAL IDEAS ABOUT SUPPLY WITH NEW INSIGHTS INTO DEMAND BASED ON SUBJECTIVE UTILITY, MARKING A
DEPARTURE FROM THE STRICT LABOR THEORY OF V ALUE AND LAYING THE GROUNDWORK FOR MODERN MICROECONOMICS.

THe ENDURING LEGACY oF CLASSICAL EcoNoMIcs

W/HILE CLASSICAL ECONOMICS AS A DISTINCT SCHOOL OF THOUGHT HAS LARGELY BEEN SUPERSEDED, ITS INFLUENCE ON MODERN
ECONOMIC THINKING IS UNDENIABLE AND PROFOUND. MANY OF ITS CORE PRINCIPLES CONTINUE TO RESONATE AND INFORM
ECONOMIC POLICY AND DEBATE TODAY.

THE EMPHASIS ON FREE MARKETS, COMPETITION, AND THE BENEFITS OF TRADE REMAINS CENTRAL TO MUCH OF CONTEMPORARY
ECONOMIC POLICY. IDEAS LIKE THE IMPORTANCE OF CAPITAL ACCUMULATION FOR GROWTH AND THE ANALYTICAL TOOLS FOR
UNDERSTANDING SUPPLY AND DEMAND ARE FOUNDATIONAL. FURTHERMOREI THE ONGOING DEBATES ABOUT THE APPROPRIATE
ROLE OF GOVERNMENT IN THE ECONOMY OFTEN TRACE THEIR ROOTS BACK TO THE LAISSEZ-FAIRE ARGUMENTS OF CLASSICAL
ECONOMISTS. UNDERSTANDING CLASSICAL ECONOMICS HISTORY PROVIDES ESSENTIAL CONTEXT FOR COMPREHENDING THE
EVOLUTION OF ECONOMIC IDEAS AND THE PERSISTENT CHALLENGES OF MANAGING MODERN ECONOMIES.

FAQ

Q: W/HO IS CONSIDERED THE FATHER OF CLASSICAL ECONOMICS AND WHAT WAS HIS
MOST SIGNIFICANT CONTRIBUTION?

A: ADAM SMITH IS WIDELY CONSIDERED THE FATHER OF CLASSICAL ECONOMICS. HIS MOST SIGNIFICANT CONTRIBUTION WAS HIS



8OOk THE WEALTH of NATIONS (1776), WHICH INTRODUCED THE CONCEPT OF THE “INVISIBLE HAND” AND ARGUED FOR THE
BENEFITS OF FREE MARKETS AND THE DIVISION OF LABOR IN CREATING NATIONAL PROSPERITY.

Q: WHAT IS THE “INVISIBLE HAND” IN CLASSICAL ECONOMICS?

A: THE “INVISIBLE HAND” IS A METAPHOR COINED BY ADAM SMITH TO DESCRIBE THE SELF-REGULATING NATURE OF THE
MARKETPLACE. |T SUGGESTS THAT INDIVIDUALS PURSUING THEIR OWN SELF-INTEREST IN A FREE MARKET ARE GUIDED BY MARKET
FORCES TO UNINTENTIONALLY PROMOTE THE GOOD OF SOCIETY.

Q: WHAT wAS DAVID RICARDO’S MAIN CONTRIBUTION TO CLASSICAL ECONOMICS?

A: DAVID RicarDO’S MAJOR CONTRIBUTIONS INCLUDE HIS THEORY OF RENT AND HIS FORMULATION OF THE THEORY OF
COMPARATIVE ADVANTAGE, WHICH EXPLAINS THE BENEFITS OF INTERNATIONAL TRADE BASED ON RELATIVE PRODUCTION COSTS,
EVEN IF ONE COUNTRY IS ABSOLUTELY MORE EFFICIENT AT PRODUCING ALL GOODS.

Q: How pib THOMAS ROBERT MALTHUS INFLUENCE ECONOMIC THOUGHT?

A: THOMAS ROBERT MALTHUS IS KNOWN FOR HIS THEORY OF POPULATION, WHICH POSITED THAT POPULATION GROWS
EXPONENTIALLY WHILE FOOD SUPPLY GROWS ARITHMETICALLY, LEADING TO PREDICTIONS OF POVERTY AND RESOURCE
SCARCITY. HIS WORK HIGHLIGHTED THE CRUCIAL RELATIONSHIP BETWEEN POPULATION DYNAMICS AND ECONOMIC RESOURCES.

Q: WHAT Is SAY’s LAW, AND WHAT DOES IT IMPLY ABOUT THE ECONOMY?

A: SAY's LAW, ATTRIBUTED TO JEAN-BAPTISTE SAY, STATES THAT “SUPPLY CREATES ITS OWN DEMAND.” |T IMPLIES THAT IN
A MARKET ECONOMY, THE AGGREGATE PRODUCTION OF GOODS AND SERVICES WILL GENERATE SUFFICIENT INCOME TO PURCHASE
THOSE GOODS AND SERVICES, THUS PREVENTING PROLONGED GENERAL GLUTS OR OVERPRODUCTION.

Q: WHAT WERE SOME OF THE MAIN CRITICISMS LEVELED AGAINST CLASSICAL
ECONOMICS?

A: KEY CRITICISMS OF CLASSICAL ECONOMICS INCLUDE ITS INABILITY TO ADEQUATELY EXPLAIN OR ADDRESS PERSISTENT
UNEMPLOYMENT AND ECONOMIC RECESSIONS, AS OBSERVED DURING PERIODS LIKE THE GREAT DEPRESSION. THE RISE OF MARXIST
CRITIQUES ALSO HIGHLIGHTED CONCERNS ABOUT EXPLOITATION AND INEQUALITY WITHIN CAPITALIST SYSTEMS.

Q: How DID THE MARGINAL REVOLUTION IMPACT CLASSICAL ECONOMICS?

A: THE MARGINAL REVOLUTION, WHICH INTRODUCED THE CONCEPT OF MARGINAL UTILITY, LED TO THE DEVELOPMENT OF
NEOCLASSICAL ECONOMICS. THIS SHIFTED THE FOCUS FROM OBJECTIVE VALUE (LIKE LABOR) TO SUBJECTIVE CONSUMER
PREFERENCES, MOVING AWAY FROM SOME CORE TENETS OF CLASSICAL THOUGHT, THOUGH BUILDING UPON ITS FOUNDATIONS.

Q: WHAT ASPECTS OF CLASSICAL ECONOMICS REMAIN RELEVANT TODAY?

A: MANY CORE PRINCIPLES OF CLASSICAL ECONOMICS, SUCH AS THE IMPORTANCE OF FREE MARKETS, COMPETITION, CAPITAL
ACCUMULATION FOR ECONOMIC GROWTH, AND THE ANALYTICAL FRAMEWORK OF SUPPLY AND DEMAND, CONTINUE TO BE
INFLUENTIAL IN MODERN ECONOMIC THEORY AND POLICY. THE DEBATES SURROUNDING GOVERNMENT INTERVENTION VERSUS
LAISSEZ-FAIRE ALSO HAVE DIRECT LINKS TO CLASSICAL IDEAS.
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